DEPARTMENT OF COMMERCE 


UNITED STATES BUREAU OF MINES 
= Scott Turner, DirEcTOR 


INFORMATION CIRCULAR 


MINING LAWS OF LATVIA 


BY 


E. P. YOUNGMAN 


viatizesty GOOGle 


NovemsBer, 1931 


THE OHIO STATE UNIVERSITY 


I.¢, 6542 
November, 1931. 


INFORMATION CIRCULAR 


DEPARTMENT OF COMARCE--"URSAU OF MINES 


MINING LAWS OF LATVIA 


By E. P. Youngman*® 


PREPLTONY NOTES 


‘This paper presents one of a series of digests of foreign mining legis- 
lation and court decisions that is being prevared in advance of a general re- 
tort relative to the rights of American citizens to explore for minerals and 
‘o om and operate mines in various foreign countries. This interpretation 
of the mining laws of Latvia has been prepared entirely from a translation 
of a reply to a questionnaire of the United States Bureau of iiines, made in 
the latvien Ministry of Finance, forwarded by Frederick W. B. Coleman, the 
American iiinister at Riga, and transmitted to the Bureau of Mines through 
the courtesy of the Department of State. 


INTRODUCTION 


The mining lavs of Russia (Collection of Laws, vol. 7, 1912) are still 
1 force in Latvia. The Free State of latvia (declared indenendent on 

vember 8, 1918) is composed chiefly of the Baltic Provinces of the former 
- sian Empire, which are ethnograthically Lettish: The Province of Courland, 
a districts of the Province of Livonia, and three districts of the 

Ovince of Vitebsk. Since the establishment of its indenendence, latvia 
hot felt the need of a special mining law, inasmuch as mining so far has 
‘wot been found profitable in that country. : 


4 supplement to this paper, entitled "Mineral Resources," is a brief 
mary of the minerals found and utilized in Latvia. 


RIGHTS OF FOREIGNERS 


A foreton individual is permitted to explore for minerals and to own 


an 
qd Operate mines in Latvia on equel terms with Latvians. 


shay] por eten corvoration is required to establish a branch in Iatvia, which 
the ren, subject to the cornoration laws of the country. A certain number of 
bertners op incorporators ust be citizens of Latvia. 


a 
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OWNERSHIP 


Tne owner of the surface land is ormer also of everything beneath it. 
Even on private lands, permission from the Government to exploit minerals 
is required. | 


PROS PECTI iG 


Prospecting on private land may be done only with the consent of the 
landowner; the State does not impose any special terms uvon either the pros- 
pector or the owner of the surface. 


To prospect on State-owned land, the consent of the Government is re- 
quired "if the exploration is connected with the cutting of trees, drilling, 
and other earth work." The following regulations avply to vrospecting per- 
mits for State land. 


A prospecting permit, giving exclusive right to the permittee to explore 
in @ given area, is issued by the Ministry of Agriculture to any one willing 
to comply with all legel stivulations. Tie lav doses not prescribe any def- 
inite qualifications for a permit holder. A permit covers a definite area 
for a specified mineral or minerals: 4 square versts® (about 1% square miles) 
for any mineral excert petroleum (‘naptha"), for which 90,000 square sagenes* 
(about 0.16 square mile) are allcwed. | 


A permit to exnlore for petrolem, or naptha, is valid for 1 year; a 
permit for any other mineral may extend over 2 or 3 yeers. 


In order that a prospecting permit may remain in force, it is necessary 
that work thereunder be commenced within a year of the issuance of the permit 
and that no interruption of work be of more than one year's duration. 


A fee (beginning with the second year) of 30 lats® (about $5.75) is 
levied for each area. 


A prospecting right mey be transferred to another terson, provided noti- 
fication of the proposed transfer is made to the Commercial and Industrial 
Department, which is required to make the necessary notations on the permit. 


MINING 


A permit to mine on privete land, as well as on State land, is required. 
Such a@ permit, or concession, is issued by the Commercial and Industrial De— 
partment. 


A mining right, which may be transferred only with the consent of tne 
Commercial and Industrial Department, is granted for an unlimited period—— 
until exploitation shall have teen completed. 


3 ~- 4 square verst equals 0.4394 square mile. 
4 - A square sagene equals 49 square feet. 
5 —~ The estimated value of the lat in U. S. currency in 1929 was 19.3 cents. 
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An area of 1 square mile may be allotted on State lands for all minerals 
except petroleum ("naptha't), for which from 1 a 10 axinieeaial may be 
granted. 


Forfeiture of a mining right may result if the nolaae: thereof does not 
pay the rent due upon State land, does not undertake operations within the 
legally prescribed time, does not produce the quantity of minerals required 
by the Commercial and Industrial Department, or does not fulfill any other 
provision of the law, 


TAXES AND RENTS 


The explorer is required to pay, in addition to a mining ‘tax, a-rent 
equivalent to the average received by the State for the land in question for 
the preceding three years. 


SUPPLEMENT 
| Mineral Resources 


latvia. (24,446 as ie square, slightly larger ‘than the State of West 
Virginia) is not mining country, 70° per cent of its population being engaged 
in agriculture. In the latter part of 1928, the Latvian Department of Indus-—- 
try stated that, with the excevtion of peat, clay, gypsum, limestone, and 
similar rock strata, no mineral deposits of any importance existed in Iatvia. 
One concession conveying the right to prdéspect for oil and another for the 
right to dig and collect amber along the sea coast of the Libau district had 
been granted, but minéral resources were confined almost entirely to dolomite - - 
and limestone (used in making cément), clay (used in the manufacturing of 
bricks)gand some gypsum. Peat, the resources of which, according to a report 
made in 1921, amount to 16,000,000,000 cubic yards (covering 6,517 square 
kilometers), 1s used locally as fuel; but since it apnears rarely on the market, 
the annual production thereof is aifficalt to estimate. 


The following table of the country's mineral aac for 1929 contains 
the latest available data, obtained from the report of the American consul at 
Riga in answer to the bureau's questionnaire.’ As a result of increased tariff 
protection, an increase in the production of cement by the one factory operating 
in recent years was looked for in 1930. Of the total production of éypeum 
(35,000 metric tons), 26,875 tons was exported. to. Finland and Sweden.” 


6 ~- A dessiatine equals 2.7 acres’ (0. 00421 square =aTyE 
7 ~ Hurley, John P., American consul, Riga, Mineral Production’ of Latvia, 1929: 
May 9, 1930, Bureau of Mines foreign filo 9948, 
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Estimated mineral production of latvia, 19297 


‘ ° | Quantity | Value 


| 
Mrnetels (metric tons) : (lats) 


Cement. iseasedeen ec 28,000 | 1,400,000 
Clay wetiesesccuees 60,000,000 1,000,000 
GYPSUM sccccccceccs 35,000 350,000 
Iron OTC cocececece Wil Nil 
Peat @eeeevetvevnecvece e 2,000 . 90, 000 
Stone: 

Dolomite 2... Negligible 

Marl (for cement) No data 


Nil . 
No data 


Sandstone @eeeeo@ 
Other stone .... 


1 - Hurley, John P., American consul, Mineral Production of latvia, 1929: 
May 9, 1930, Bureau of Mines foreign file. 9948. 


In addition, Rogers® mentions large quantities of ferruginous earth, 
used locally as iron ore in ancient times, until cheap transportation made 
it more profitable to use imported iron. Chalk formations occur in a few 
places, but usually the layers of chalk do not reach the surface of the 
earth. An area of brown coal of about 100 square kilometers was located. 
Limited quantities of ferric ochre have been found. , 


Reports refer to the finding of petroleum in Latvia in 1921 or 1922 
and to the granting of an oil concession in 1928. . But as yet no production 
has been recorded; moreover, the most recent report (February 12, 1931) 
definitely states that there is no oil drilling in latvia. . On May 12, 1931, 
the Latvian Parliament approved a regulation that ordered the admixture of 
alcohol in internal~combustion-engine fuels as.a means of reducing the im- 
ports of motor fuels. The one oil refinery of the sneer Ope aren chiefly 
upon the crude product from Soviet Russia. 


According to Rogers,” clay, lime, gypsum, cement, and chalk industries 
have been well developed in Latvia. He says: 


In 1910 mineral products were manufactured in 150 enterprises, 
employing 12,000 workmen. The factories were located mostly in 
Riga—two of them manufacturing china, crockery, and terra-cotta 
wares and a aa 3,020 worlmen. 


The eat highly developed industry was the mamfacture of 
brick and roofing tiles, which comprised 71 enterprises, employing 
4,579 workmen. 


8 ~ Rogers, Leighton W., Mineral Wealth of Latvia and its Utilization: 


Trade Commissioner's Renort, Aug. 31, 1922, Bureau of Mines foreign 
file 4956. 


9 - Rogers, Leighton,W., Work cited. 


9939 > 


Google 


I.C. 6542 
The number of limekilns also was rather large. 


The gypsum mines developed along the banks of the Bvina, Livland, 
Aa, and Windau Rivers produced gypsum not only for domestic needs but 
also for export. Forty-five enterprises, having 1,700 workmen, were 
producing and manufacturing gyosum, lime, cement, and chalk. 


Furthermore, there were in 1910 as many as 14 glass works, employ- 
ing 2,100 workmen. These factories were located mostly in Riga, Windau, 
and the district of Dvinsk. 


In 1921, of the factories mentioned, there were in operation: 
e2 brick works, 1 cement factory, 8 tile and pottery works, 5 quarries, 
6 glass works, and 3 looking-glass factories, employing in all 1,700 
workmen.: 


A publication of 1929 (The Bank of Latvia) said: "The ceramic and 


stoneware industries, which were developed in previous years and then went 
through a critical period, were briskly active last year." 
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